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In June, markets closed the first half of the year on a firmly positive note, as the de-escalation in the Middle East gathered
pace and a memorandum of understanding between the United States and Iran paved the way for a gradual reopening of
the Strait of Hormuz. With geopolitical risk receding, investor attention rotated decisively back towards the artificial-
intelligence theme, which powered technology stocks and lifted risk appetite worldwide.

Commodities remained under pressure. Oil extended its decline as the conflict eased and export routes began to normalise,
with prices retreating well below their April peak and pump prices expected to follow with the usual lag. Gold and precious
metals also gave ground as the currency-debasement trade lost momentum, while industrial metals firmed on technology-
and infrastructure-related demand.

Equity markets set fresh highs and proved remarkably resilient, underpinned by an exceptional earnings season and sharp
upgrades to 2026 profit expectations, now firmly centred on the technology sector. Developed markets advanced strongly
over the quarter, while emerging markets posted their best quarterly performance in over a decade, helped by their large
weighting in semiconductorsand Al-related hardware.
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In fixed income, central banks moved to the foreground. The European Central Bank raised rates for the first time in eleven months, and, now
under a new Chair, the Federal Reserve kept policy on hold while striking a notably cautious tone on inflation. With energy-driven price
pressures still working through the system, most major central banks are expected to keep rates steady through the second half of the year.
The mid-point of the year reinforces our preference for well-diversified, resilient portfolios. With a great deal of good news already priced in, we
stay constructive on risk assets while remaining alert to any setback in negotiations. Geographic diversification together with disciplined sector
selectivity remain, in our view, the most relevant portfolio-construction themes.

99
OUR MARKET VIEWS POTENTIAL MARKET CATALYSTS
Negative Neutral Positive
@ ’ @ Equities Confirmation of de-escalation in the Middle East
and the gradual reopening of the Strait of Hormuz
H Investment Grade
) ) A degree of market resilience driven by the
‘ @ High Yield tech sector

H Private Equity
H Private Debt
H Gold

@ Cryptocurrencies

Falling energy prices allowing inflation to peak
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CHART OF THE MONTH

The ECB hiked rates in June, but inflation is now heading lower

Eurozone inflation cooled more than expected in June, with the annual rate falling to 2.8% from May's 3.2%, suggesting the energy-driven spike from
the Middle East conflict may be fading
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-escalation and the Al trade take hold

The confirmation of de-escalation in the Middle East marked a decisive turning point for markets. A
memorandum of understanding between the United States and Iran opened the way to a gradual
reopening of the Strait of Hormuz, sending oil prices sharply lower, back towards their pre-conflict levels
and easing inflation expectations across asset classes.

On the macro front, inflation remained elevated but is showing signs of peaking. In the United States,
consumer prices were still driven largely by energy, though the recent pullback in oil should feed through to
lower pump prices in the coming weeks. The labour market stayed on a "Goldilocks" footing: hiring cooled
from its earlier pace, yet unemployment edged lower and wage growth held steady, keeping underlying
inflation contained. Central banks finally moved: the ECB delivered its first hike in almost a year, the Bank
of Japan lifted rates further, and the Federal Reserve (now under a new Chair) held steady while signalling
that price stability remains its priority, with the committee visibly split on the path from here.

Against this backdrop, the priority is to prepare portfolios for a possible shift in sentiment, given that a
benign resolution is already partly priced in. This argues for broad diversification, avoiding over-
concentration in any single theme or region and retaining a meaningful allocation to stabilising assets such
as investment-grade bonds and real assets.

Because so much good news is already reflected in prices, any setback in negotiations could trigger a rapid
repricing. Selectivity and discipline therefore remain as important as ever as we move into the second half of
the year.
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The first half of the year has been shaped by exceptional corporate earnings and a marked improvement in the
geopolitical backdrop, even as inflation remains the key variable to watch. Against this environment, our
positioning stays balanced, with a continued emphasis on resilience and diversification across asset classes.

Within equities, we maintain a neutral stance. Earnings momentum is strong, but market leadership remains
highly concentrated in a handful of technology names, which argues for broader exposure across regions, sectors and
styles and a continued preference for high-quality companies. In this context, a selective tilt towards value stocks can
help cushion the portfolio should market leadership broaden or sentiment turn.

In fixed income, persistent volatility, especially at the long end, and uncertainty over the timing of any policy easing
support a selective approach. We continue to favour investment-grade bonds and a strict control of duration.

Selective exposure to energy and real assets can provide diversification and decorrelation and act as a hedge
should inflationary pressures resurface. Gold, meanwhile, remains a strategic allocation, underpinned by continued
central-bank demand despite its recent consolidation.

RISKS AND OPPORTUNITIES

Middle-East de- Oa Inflation risks &
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« Anticipate impacts on portfolios « Alternative investments * In-depth analysis and selectivity
+ Geographical and currency « Pre-IPOsegment/ private debt + Focuson assets with reasonable
diversification « Real estate opportunities valuations

Sources: Bloomberg, Norman K. - Data as of June 30, 2026. Past performance is not a reliable indication of future performance. Non-contractual information.



Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a

financial instrument, nor a coommercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in whole
or in part, by any means whatsoever, to third parties without the prior written consent of

Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk of

capital loss.

The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to

incorporate new elements or modifications of pre-existing elements in the future.

Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from what

is anticipated in this document.
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Norman K France isa financial investment advisor and intermediary in banking and insurance operations registered with ORIAS under the number 23002836,
Norman K Asset Management is an asset management company approved by the AMF [Autorité des Marchés Financiers) under the number GP 202218

Norman K London Limited (registration number 13409490) is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the
Financial Conduct Authority with registration number 211205,



linkedin.com/company/norman-k/
https://www.norman-k.com/

	Slide 1
	Slide 2
	Slide 3

