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L 1) February was shaped by a mix of supportive economic signals and renewed political uncertainty. Business
surveys confirmed a continued broadening in global growth, while easing inflation pressures in the US, UK and
Japan reassured investors. However, as we write these lines, the outbreak of war in Iran is likely to have a short-
term impact on energy prices (oil and gas), which could generate more inflation than expected in the coming
months and push central banks to maintain the status quo rather than ease their monetary policies.

Furthermore, the US Supreme Court ruled against the use of the IEEPA to justify the April 2025 reciprocal tariffs,
while tensions between the US and Iran escalated towards month-end.

Equity markets experienced a notable rotation. Strong earnings were overshadowed by growing scrutiny over Al-
related capital expenditure, weighing on large US technology names. Performance broadened across regions and Jean-Philippe PETTT
styles, benefiting value sectors, emerging markets, Japanese equities and UK large caps. Small caps and real Founder - CIO
estate also outperformed, supported by lower bond yields.
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In fixed income, moderating inflation and rising geopolitical risks pushed yields lower, resulting in positive returns
across global bond markets, particularly in Europe.

Commodities posted modest gains overall. Precious metals rebounded strongly after their January correction,
while energy markets were weighed down by rising US inventories, before geopolitical tensions triggered a spike
in oil prices at the very start of March.

Overall, February was constructive for diversified investors. Beneath the surface, however, dispersion and volatility
increased, reinforcing the importance of maintaining broad diversification across regions, sectors and asset
classes in an environment still heavily influenced by geopolitical developments. @@
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Sources: Bloomberg, Norman K. - Data as of February 28, 2025. Past performance is not a reliable indication of future performance. Non-contractual information.
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EARNINGS ARE A POSITIVE BACKDROP FOR STOCKS

Q4 Earnings are up 14%. oo
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Source: FactSet, Edward jones. Past performance does notguarantee future results. Anindex is unmanaged, cannot
be investedinto directly and is not meant to depictan actual investment.

ry: From Tariffs to Tensions, Investors Navigate a Renewed Risk Environment

In February, solid macroeconomic data and resilient corporate earnings supported financial markets. This backdrop helped most
asset classes deliver positive returns over the month. Within equities, however, performance dispersion remained significant.
Growth stocks underperformed value, as investors continued to rotate away from mega-cap US technology names.

In the United States, the Supreme Court ruled against the use of the International Emergency Economic Powers Act to justify the
previously announced tariffs. However, this decision does not necessarily imply a full return to the pre-Trump trade framework.
President Trump has since indicated his intention to raise general tariffs from 10% to 15% under alternative emergency legislation,
albeit with certain conditions and for a limited period. As a result, trade uncertainty remains a factor for markets.

Geopolitical risks resurfaced at the very end of February and into early March, with a joint US-Israeli strike on Iran that escalated
tensions in the Middle East. Oil and gas prices moved higher, reflecting renewed uncertainty, although the reaction has so far
remained contained. Importantly, the global oil market remains relatively well supplied, with increased production from the United
States, Guyana and OPEC+ expected to exceed global demand growth this year. While such geopolitical shocks can trigger short-
term volatility, history shows that markets have repeatedly absorbed major crises — from the 9/11 attacks to the global financial
crisis, the pandemic and the war in Ukraine — with equity indices ultimately recovering their prior levels. The recent pullback once
again highlights market sensitivity to geopolitical events, but these phases have typically proved temporary and have often
created selective entry opportunities for disciplined investors.

On the monetary policy front, central banks are likely to remain cautious. The Federal Reserve, in particular, is expected to stay on
hold, especially if sustained higher oil prices were to complicate the inflation outlook. Concerns about a renewed rise in inflation
could also influence expectations for rate cuts and exert upward pressure on bond yields.
After declining in February, sovereign yields may face renewed volatility if inflation risks intensify, underscoring the importance of
active duration management within fixed income portfolios.
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Corporate earnings should continue to drive markets, although elevated valuations and concentration
risks linked to Al call for caution and diversification. Caution is warranted with regard to geopolitical risks,
as illustrated by the escalation of tensions between the US and Venezuela, and more recently between
the US-Israel and Iran.

In this environment, our positioning remains balanced and selective. Within equities, we remain neutral
and favour diversification beyond US mega-cap technology. The global economy is moving towards a
multi-bloc structure, calling for greater diversification across regions and currencies, including gold.
In fixed income, we continue to favour investment-grade bonds in both the US and Europe, which offer
an attractive risk-adjusted return profile. We integrate private debt into our portfolios as a substitute for
high-yield exposure, focusing on carefully selected deals.

Private markets play an important role in portfolio diversification and decorrelation, while gold remains a
strategic hedge. Cryptocurrencies are approached selectively, given their high volatility.
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Sources: Bloomberg, Norman K. - Data as of February 28, 2025. Past mance is not a reliable indication of future mance. Non-contractual information.



. Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

* |t does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a

financial instrument, nor a coommercial offer to invest in the products offered.

*  This document is confidential and must not be reproduced, transmitted, distributed or published, in whole
or in part, by any means whatsoever, to third parties without the prior written consent of

Norman K.

* In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

*  Nothing in this document constitutes any prediction of future performance.

¢« Norman K also draws investors' attention to the fact that the financial instruments offered present a risk of

capital loss.

« Theinvestment also presents liquidity risk, valuation risk and currency risk.

¢ The information contained in this document will not be updated and will not be modified in order to

incorporate new elements or modifications of pre-existing elements in the future.

*«  Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from what

is anticipated in this document.
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Norman K London Limited (registration number 13409490) is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
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