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In 2025, financial markets evolved in a contrasted yet broadly supportive environment for risk assets, underpinned by
resilient corporate earnings, the continued momentum of artificial intelligence, and a gradual shift in monetary policy.
In the United States, the S&P 500 rose by around 18% over the year, despite a sharp but short-lived spike in volatility in
the spring linked to renewed trade tensions, followed by a recovery driven by improving macroeconomic data and
growing expectations of Federal Reserve rate cuts, which materialised towards year-end. However, performance
remained concentrated in technology stocks. In Europe, equity markets slightly outperformed the US market,
supported by three interest rate cuts by the ECB, solid corporate results, and strong performances from banking and pathi
defence sectors. F
International markets, particularly in Asia, recorded a strong rebound in the second half of the year, amplified by a

significant weakening of the US dollar.
In this context, precious metals stood out as key safe-haven assets, while investment-grade bonds regained appeal as declining

yields improved their risk-adjusted return profile.

Our early-year positioning in favour of investment-grade bonds delivered solid performance. Throughout the year, and during
market pullbacks, we selectively took profits on some bonds and positions, reallocating towards equities that had corrected, notably
in April around the “Liberation Day" episode. At the start of this year, we continue to favour investment-grade bonds while remaining
ready to reinforce equity exposure during potential market drawdowns. Portfolio diversification and decorrelation remain key,
through private markets.

The global economy is transitioning from a globalised model to a multi-bloc world, with the US, China, Russia and Europe
increasingly operating independently, particularly in terms of natural resources and technological ecosystems. This shift calls for a
reassessment of asset allocation, with greater diversification across economic blocs and currencies, including gold, which is being

increasingly accumulated by emerging market central banks seeking to reduce reliance on the US dollar. ’ ’
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Sources: Bloomberg, Norman K. - Data as of December 31, 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.
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Tech dominance persisted in 2025
Technology continued to dominate market performance in 2025, despite growing concerns over a potential Al-related bubble in the second half of the year.
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December: Markets close the year on a positive note following Fed rate cut

In 2025, financial markets delivered solid performance despite a volatile and uncertain backdrop. US equities ended the year
strongly, with the S&P 500 up around 18%, supported by resilient corporate earnings and continued enthusiasm around artificial
intelligence. After a sharp correction in April driven by political announcements and renewed trade tensions, markets recovered
from May onwards as macroeconomic data improved and investor confidence returned. Expectations of Federal Reserve rate cuts,
reinforced by a weakening labour market and three rate reductions in the second half of the year, supported a strong year-end
rebound, despite renewed uncertainty in early autumn related to the risk of a US government shutdown.

Market performance in the US remained highly concentrated, with technology stocks once again dominating returns and driving
a widening gap between the traditional S&P 500 and its equal-weight counterpart. In Europe, equity markets slightly outperformed
the US, benefiting from ECB rate cuts during the year, relatively solid corporate earnings and strong performances from value-
oriented sectors such as banks and defence. Despite lingering concerns around public finances and economic growth, European
markets proved resilient, with financial institutions playing a central role in overall performance.

International markets provided additional diversification, particularly in the second half of the year. Asian equities, led by China,
rebounded strongly on the back of targeted stimulus measures, improving investor sentiment and a recovery in the technology
sector, while the FTSE 100 rose by more than 22%, supported by higher commodity prices, strong UK banks and defence stocks. A
sharp decline in the US dollar further boosted emerging markets performance.

In fixed income, US investment-grade bonds regained appeal, delivering returns of over 7%, as Treasury yields fell following Fed
rate cuts. Precious metals also stood out as key beneficiaries of lower real rates and ongoing geopolitical uncertainty.
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Monetary policy, inflation, corporate earnings and geopolitics remain central themes for 2026. In the US,
Fed rate cuts are not guaranteed, as inflation remains above target, although a weakening labour market
could prompt a more accommodative stance. In Europe, inflation is close to 2% and growth remains
resilient, making further ECB rate cuts less likely at this stage. US economic growth remains broadly solid,
supported by consumer spending, but a slowdown in the labour market represents a key downside risk.
Corporate earnings should continue to drive markets, although elevated valuations and concentration
risks linked to Al call for caution and diversification. Caution is warranted regarding geopolitical risks,
particularly ahead of the upcoming US midterm elections.

In this environment, our positioning remains balanced and selective. Within equities, we remain neutral
and favour diversification beyond US mega-cap technology. The global economy is moving towards a
multi-bloc structure, calling for greater diversification across regions and currencies, including gold.
In fixed income, we continue to favour investment-grade bonds in both the US and Europe, which offer
an attractive risk-adjusted return profile. We integrate private debt into our portfolios as a substitute for
high-yield exposure, focusing on carefully selected deals.

Private markets play an important role in portfolio diversification and decorrelation, while gold remains a
strategic hedge. Cryptocurrencies are approached selectively, given their high volatility.
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Sources: Bloomberg, Norman K. - Data as of December 31, 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.




Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a

financial instrument, nor a coommercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in whole
or in part, by any means whatsoever, to third parties without the prior written consent of

Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk of

capital loss.

The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to

incorporate new elements or modifications of pre-existing elements in the future.

Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from what

is anticipated in this document.
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Norman K France isa financial investment advisor and intermediary in banking and insurance operations registered with ORIAS under the number 23002836.

Norman K Asset Management is an asset management company approved by the AMF (Autorité des Marchés Financiers) under the number GP 202218,

Norman K London Limited (registration number 13409490} is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
Conduct Authority with registration number 211205
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