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®6 Ocoberwasa positive month for markets, with both equities and bonds delivering gains. Easing US—
China geopolitical tensions and the relatively limited inflationary impact of recent tariffs helped
support sentiment. However, market performance remains heavily concentrated in mega-cap
technology names, where valuations are at historically elevated levels. The Q3 earnings season is
progressing, with a majority of companies reporting results ahead of expectations so far.
As anticipated, in response to softening labour-market conditions, the Federal Reserve cut interest
rates by 25 bps, despite inflation remaining above target.
Meanwhile in the eurozone, inflation has now returned to the ECB's 2% objective, and the economy
continues to demonstrate resilience, supported by strong labour markets and healthy private-sector
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Founder — As previously highlighted, we continue to favour investment-grade bonds given their consistently
Chiefinvestment Officer - gttractive risk-return profile. In addition, with equity valuations running high, we have already begun

to gradually rotate towards value-oriented stocks, as the strong performance of growth equities over

the past two years appears to have peaked. 99
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amid deteriorating employment data.
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KEY INDICATORS
Level ptember| October| YTD September
Level
Spread change Ievel

B= S&P 500 6 840 35 2,2 15,28
10 year government bonds
E= Nasdaq 100 25858 54 477 2199 us 408 0,08 2007 -10,42
Bl cuosioxx 50 5662 33 239 1514 Eurgpe 263 001 -008 JRIED
Corporate - 5 years spread (change level)
4 FTSE100 9717 18 392 18,29
'A S Il?g/estment Grade 53 m 052 7,42
China SI 300 4641 32 -000 17,38 Investment Grade o 065 062 229
Europe
High Yield US 328 -0,44 6,74 6,64
= agfkgt‘gg 1402 70 42 34
High Yield Europe 266 -5,68 370 -14,60
A - T
EUR/USD 11537 04 1,68 10,86 Gold 4003 19 37 50,06
Brent 65 -1,6 -291 13,99
GPB/USD 1,3152 -0,4 -2,19 4,17
Copper 509 58 4,79 19,15
CHF/USD 12429 05 -1,01 -10,78 .
Aluminium 2879 25 7,30 14,24
Euro Stoxx 50 50 68 13,05 Bitcoin 109 428 5] 4,55 10,9
Nasdaq 100 17 6,0 713 9,39 Etherum 3860 58 -8,01 53

Sources: Bloomberg, Norman K. - Data as of October 31t 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.



CHART THE MONTH

Al, bubble risk ahead?

Al-driven enthusiasm continues to fuel exceptional levels of capital investment, yet current valuations in the sector are
now approaching those seen at the height of the dot-com era — raising increasing concerns about the potential
formation of a new market bubble.

Capital expenditures, quarterly
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Source : the companies — Wall Street Journal

v
({}) Markets driven by tech stocks and Fed rate cut

Improving US-China trade dialogue and a broadly positive US earnings season helped support investor
sentiment, although credit markets continued to weigh on global fixed income performance. In the United
States, inflation continued to ease, enabling the Federal Reserve to deliver a further 25 bps rate cut.

However, Chair Powell maintained a cautious tone, stressing that a December cut is not guaranteed. This has
led markets to scale back expectations for additional policy easing, with growth stocks significantly
outperforming value and rate-sensitive sectors.

That said, a lack of economic data due to the government shutdown — combined with the Fed's slightly
more hawkish messaging — could still pose a risk to fourth-quarter growth momentum.US equities, led by
the S&P 500, were supported late in the month by progress in trade negotiations and stronger-than-
expected earnings.

MACROECONMICS

In Europe ex-UK, performance was more subdued (+2.1%), held back by limited exposure to Al-related sectors.
In the UK, falling Gilt yields, strong commmodity performance and a weaker sterling provided a tailwind to the
FTSE.

Gold ended the month higher as well, though still below its intra-month record levels.
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We remain neutral on equities, with a strong focus on selectivity, favouring
companies capable of generating cash flows and demonstrating resilience in a more
uncertain macroeconomic and geopolitical environment. Given the high valuations, |
we are gradually reallocating towards value companies.

Some opportunities are emerging, particularly during the current earnings season,
where periods of volatility can create attractive entry points — notably for structured
products.

We remain positive on investment grade bonds, which continue to offer an attractive
risk-return profile. We favour longer durations and USD-denominated bonds, in
anticipation of further rate cuts ahead.

The private debt market continues to expand, especially in real estate financing, as
market participants aim to capitalise on falling rates.

We continue to seek decorrelation and diversification in the pre-IPO segment, even
though some players may postpone their listing due to geopolitical uncertainties.

WHICH OPPORTUNITIES IN THIS CONTEXT?

Market volatility and Upcoming FED rate cuts / Weaker macroeconomic
tariffs' threats geopolicital uncertainty environment
v v v
+ In-depth analysis and «  Anticipate impacts on + Alternative investments
a selectivity ZAY portfolios + Pre-IPOsegment/ private
«  Opportunitiesin b Currency diversification debt
fundamentally strong + Real estate deals
stocks opportunities

Sources: Bloomberg, Norman K. - Data as of October 31t 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.



. Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

* |t does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a

financial instrument, nor a coommercial offer to invest in the products offered.

*  This document is confidential and must not be reproduced, transmitted, distributed or published, in whole
or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

* In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

*  Nothing in this document constitutes any prediction of future performance.

¢« Norman K also draws investors' attention to the fact that the financial instruments offered present a risk of

capital loss.
« Theinvestment also presents liquidity risk, valuation risk and currency risk.

¢ The information contained in this document will not be updated and will not be modified in order to

incorporate new elements or modifications of pre-existing elements in the future.
*«  Some forward-looking statements provide forecasts and statements regarding the prospects for future

events. Due to certain risks or uncertainties, the performance of financial instruments may differ from what

is anticipated in this document.
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Norman K France isa financial investment advisor and intermediary in banking and insurance operations registered with ORIAS under the number 23002836.

Norman K Asset Management is an asset management company approved by the AMF (Autorité des Marchés Financiers) under the number GP 202218,

Norman K London Limited (registration number 13409490} is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
Conduct Authority with registration number 211205
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