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“ Equities closed the summer on a broadly positive note, with global markets showing resilience despite Trump's
tariff announcements and the disappointing early-August US jobs report, which highlighted a marked slowdown
in the labour market. This has fuelled concerns of a broader US economic deceleration, while markets are now
pricing in a 25bps Fed rate cut in September—a prospect that has lent support to risk assets. At the Jackson Hole
symposium, Powell hinted at a potential policy shift in response to labour market weakness. Meanwhile, the Q2
earnings season proved robust overall, led once again by the ‘Magnificent 7'
In early August, Washington raised tariff rates on several partners under its ‘reciprocal’ trade policy, before
targeting India with a 50% duty aimed at curbing Russian oil imports. Despite these measures, oil prices
weakened, whereas gold pushed higher.
In this environment, we continue to favour investment grade bonds for its attractive risk-return profile and are
gradually increasing equity exposure. Valuations in the Al sector are not cheap, and capital expenditure is at
Jean-Philippe PETIT historically high levels, which will be difficult to sustain over multiple years. We are therefore adopting a defensive
Cmemizz:,ien;omce, stance and gradually rotating into value names.
For commodities and cryptocurrencies, we design bespoke strategies tailored to specific market conditions,
helping to diversify away from major currencies where the outlook remains uncertain due to fiscal deficits and

trade tensions. 99
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KEY INDICATORS
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Copper 459 -141 378 10.29
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Sources: Bloomberg, Norman K. - Data as of August 29t 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.
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CHART THE MONTH

US Labor Market is softening...
US Nonfarm job gains have bee softening and revised substantially lower over may and June.
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The earnings season proved solid in Q2, with results surpassing expectations and helping markets withstand weaker
macroeconomic news. In August, Nvidia — the most prominent company to report - beat forecasts on both revenues
and profits, though data center sales fell short. Overall, the Magnificent 7 continued to drive earnings growth,
although their contribution is expected to decline in favour of other sectors.

From a macroeconomic perspective, the most notable development in August was the US jobs report, which came in
well below expectations and confirmed signs of labour market weakness. At the Jackson Hole symposium, Jerome
Powell suggested a potential shift in the balance of economic risks, hinting at a possible policy adjustment. Against
this backdrop, markets are anticipating the start of monetary easing in September, with a 25bps Fed rate cut
expected. Trump continues to put pressure on the institution to lower rates, and the Federal Reserve's independence
has been called into question following his attempt to dismiss Lisa Cook, one of the seven governors. Her potential
removal — a decision that will ultimately be made in court over the coming months — could alter the balance of power
within the Board, handing Trump’s nominees a majority and potentially marking the start of a more pronounced
easing cycle

MACROECONMICS

In Europe, the European Central Bank expected to keep rates unchanged in September, though discussions on cuts
may resume later in the year as the region’s economy remains sluggish.
In France, markets were volatile in August after the Prime Minister called for a confidence vote on 8 September,
following difficulties in securing backing for proposed budget cuts within his minority government.

NK VIEW

We remain neutral on equities, with a strong focus on selectivity, favouring
companies capable of generating cash flows and demonstrating resilience in a more |
uncertain macroeconomic and geopolitical environment (notably regarding trade
policy).

However, this could also create opportunities — particularly for structured products,
with a careful selection of the underlying assets.

We remain positive on investment grade bonds, which continue to offer an attractive
risk-return profile. We favour longer durations and USD-denominated bonds, in
anticipation of further rate cuts ahead.

The private debt market continues to expand, especially in real estate financing, as
market participants aim to capitalise on falling rates.

We continue to seek decorrelation and diversification in the pre-IPO segment, even
though some players may postpone their listing due to geopolitical uncertainties.

WHICH OPPORTUNITIES IN THIS CONTEXT?

Upcoming rate cuts/ Weaker macroeconomic
geopolicital uncertainty environment

Market volatility and
tariffs’ threats
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+ In-depth analysis and «  Anticipate impacts on + Alternative investments
a selectivity @ portfolios + Pre-IPOsegment/ private
«  Opportunitiesin + Currency diversification debt
fundamentally strong + Real estate deals
stocks opportunities

Sources: Bloomberg, Norman K. - Data as of August 29" 2025. Past performance is not a reliable indication of future performance.
Non-contractual information.



Norman K. has issued this document for information purposes only and is not intended to form the basis

of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a
financial instrument, nor a commmercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss.

The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to
incorporate new elements or modifications of pre-existing elements in the future.

Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from

what is anticipated in this document.

NK LOCATION

GENEVA

PARIS MATIGNON

Norman K France is a financial investment advisor and intermediary in banking and insurance operations registered with ORIAS under the number 23002836,

Norman K Asset Management is an asset management company approved by the AMF (Autorité des Marchés Financiers) under the number GP 202218,

Norman K London Limited (registration number 13409490} is an Appointed Representative of Nemesis Asset Management LLP which is authorised and regulated by the Financial
Conduct Authority with registration number 211205,
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