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“ After solving the debt ceiling issue in the United States, markets were driven in June by
macroeconomic data that reassured investors, and by the ongoing enthusiasm around
technology stocks and artificial intelligence. At the same time, inflation continued to benefit
from lower energy prices and some base effects. However, prices excluding energy and food
remain high, encouraging central banks to maintain a hawkish tone.

Nevertheless, the earnings season is beginning and should be an important driver for the
markets this month, even if volumes are expected to be relatively low during the summer.
We remain equity neutral and will be attentive to companies’ earnings in a context where
resilience is key.

Oliver LIOT We are still overweighted in investment grade bonds that offer interesting vyields, and in
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OUR MARKET VIEWS POTENTIAL MARKET CATALYSTS
Negative Neutral Positive Pause in central bank’s interest rates hikes
and less hawkish guidance
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EUR/USD 10909 -299 2,06 5,66 Gold 1919 137 2,21 56
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Sources: Bloomberg, Norman K. - Data as of June 30" 2023. Past performance is not a reliable indication of future performance. Non-contractual information.



CHART OF THE

Past performance is not a reliable indication of future performance

Despite the Fed's rate hike cycle which
started in March 2022, the S&P 500 index
has recovered its March 2022 levels and
continues to rise.

However, the index is still driven by a
dozen of companies that benefit from
the enthusiasm around technology
stocks and artificial intelligence. The
S&P equally weighted performs less than
5% YTD.
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JUNE: A WELL-ORIENT FIRST SEMESTER FOR THE MARKETS

= USA: Strong economy despite rate hikes

In May, both the consumer price index (CPI) and
the core CPI decelerated on an annual basis,
highlighting inflation's descent since peaking last
year.

Core PCE, the Fed's preferred inflation gauge
rose just 0,1% in May.

Federal Reserve marked a brief pause on rate
hikes but still have a hawkish tone, indicating that
at least two more rate hikes might be needed
this year.

US economy is resilient despite the monetary
tightening: GBP has been revised higher for Ql
2023, US consumption is strong and labour market
is still robust despite some signs of softening.

Our view: Inflation seems to have past the pic in
the US and despite Jerome Powell's hawkish tone,
we think future rate hikes should be limited.

E EUROPE: Harder task for the ECB

Headline inflation in the Eurozone is still
benefiting from decreasing energy prices, but
core inflation remains too high and even
reaccelerated in June, with an increase in service
prices. There was a strong disparity between
countries, (Spain’s inflation fell below 2% while
Germany's inflation increased to 6.4% for
example).

European Central Bank lifted interest rates by
another 25 bps to 3.5%. It also revised upward
inflation forecasts and downward economic
growth for this and next year.

Manufacturing industry is suffering, and the
Eurozone has already entered “technical
recession”.

Our view: ECB'’s fight against inflation is harder
than the FED's one with a weaker economy and
stronger price pressures. The institution will
continue to raise rates, especially to avoid a
negative wage-prices spiral.

- CHINA: Uncertain economic recovery

= Industry profits, retail sales, and real estate are still
suffering from a weaker demand

= Companies continue to struggle with margin pressures

= Youth unemployment hit a all-time high of 21%

U Bank of China lowered short-term borrowing costs to
support recovery

Our view: Despite more policy support to bolster a
faltering post-COVID economic recovery, we remain
cautious on China markets in the short term.
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\ Last month,
. The ECB opted for a 25

bps hike, the BoE 50 bps and the Fed decided to
temporarily pause while signaling other hikes to come
this year. For the time being, the FED seems to have
succeeded in controlling the rise in inflation without
turning the economy into recession. In the Eurozone, the
economic slowdown complicates ECB's task with
persistently high inflation.

earnings will allow investors to analyze the impact of the
economic slowdown on companies' margins.

boosted
markets in the first half of the year, with the
since the beginning of the
year.

some that have performed well
since the beginning of the year could make it possible to

can also be possible through
. which are still
. Indeed, yields

positioning on

remain attractive with low default risks.

In addition, with relatively high stocks valuations,
continue to offer significant discounts on
companies with identified potential.

WHICH OPPORTUNITIES IN THIS CONTEXT?
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High valuations of
stocks

v

* In-depth analysis and
selectivity
Partial profits taking

Potential pause in
moneraty tightening

» “Lock” currentyield
levels

Weaker macroeconomic
environment

* Tactical investments
+ Pre-IPOsegment/
asset finance

Bloomberg, Norman K. - Data as of June 30t 2023. Past performance is not a reliable indication of future performance. Non-contractual information.



DISCLAIME

Norman K. has issued this document for information purposes only and is not intended to form the basis
of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a
financial instrument, nor a commmercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of

Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss. The investment also presents liquidity risk, valuation risk and currency risk.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss. The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to
incorporate new elements or modifications of pre-existing elements in the future. Some forward-looking
statements provide forecasts and statements regarding the prospects for future events. Due to certain
risks or uncertainties, the performance of financial instruments may differ from what is anticipated in
this document. The information contained in this document will not be updated and will not be
modified in order to incorporate new elements or modifications of pre-existing elements in the future.
Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from
what is anticipated in this document.
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activités de Conseiller en Investissements Financiers adhérent de la Compagnie des CIF association agréée aupres de I'Autorité des Marchés
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