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Markets rebounded in April on reassuring macroeconomic data about the resilience of
P developed economies and falling inflation thanks to lower energy prices. In addition to a lull
in the banking sector stress, the main catalyst for markets was the hope of the end of
monetary tightening policy by the Fed, which finally raised its key interest rates by 25 bps at
N the very beginning of May
3 In addition, more than half of the S&P 500 companies reported their Q1 results at the end of
April and globally comforted investors, with earnings above market expectations.
However, the impact of central bank tlghtemng is starting to slow economies, and we still

Heag‘;f:‘j;t’m":ﬂe['g;ut;m believe that selectivity will be key in our tactical asset allocation. ’ ,
OUR MARKET VIEWS POTENTIAL MARKET CATALYSTS
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@ ‘ @ Equities Pause in central bank’s interest rates hikes

and less hawkish guidance

ég Easing of geopolitical tensions (Russia and
Ukraine / China and Taiwan)
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== FTSE100 7724 310 313 5,62 m 8307 052  -009 626

@l chinasiZ00 4030  -046 054 407 pvestmentGrade 15518 085 049 6,09
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£ High Yield US 50603 086 257 18,02
merging
| Suliopil 970 273 134 2,16

High Yield Europe 46129 22,69 -130 -39,04

EUR/USD 11020 2,49 166 2,93 Cold 2035 77 10 9

Brent 73 491 029 7,41
GPB/USD 12559 262 186 4,01

Copper 385 0,12 -548 1,45
CHF/USD 11255 295 231 35% Aluminium 2319 195 045 096
Volatility - cryptos
Euro Stoxx 50 -0,39 -10,27 -16,55 Bitcoin 29175 2.7 33 7,5
Nasdag 100 19 -9,66 -15,61 -27,18 Ethereum 1906 132 4,35 58,2

Sources: Bloomberg, Norman K. - Data as of April 30 2023, Past performance is not a reliable indication of future performance. Non-contractual information.



Only 8 stocks are driving the S&P 500 index since the

beginning of the year.

Through April 26th, the YTD return of the S&P 500

was 5.13%.

The top eight FAANG+M N T contributed 5.57% to the
492"

overall 513% of the S&P 500. The other
contributed a -0.44% return to the S&P 500.

E USA: Slowing economy, but no

recession yet

Regional banks still under pressure (First Republic
being purchased by JPMorgan, PacWest's turmoil)
after SVB and Signature Bank bankruptcies)

Q1 GDP expanded by +1.1% annualised with strong
consumption figures offset by declining business
spending

A headline inflation figure decreasing slowly
thanks to lower energy costs, but core inflation
remains high.

Persisting signs of resilience in the labour market
(low unemployment rate, number of jobs creation
still strong by historic standards...)

Our view: US regional banks are still facing a
and other small banks

could be hit. Moreover,
and rate hikes could translate into a

ﬂ EUROPE: ECB still have space for

rate hikes

Divergence  between manufacturing and
services: 10th consecutive month of contraction
for the manufacturing sector while services PMI
continued to expand

Continued wage pressures

Services expansion and increase of exportations
thanks to China reopening kept the Eurozone
GDP at just +0.1.%.

Headline inflation decreased sharply (fall in
energy prices, important base effect) last month:
CPI fell to 6.9% YoVY (after 85% in March). Core
inflation remained high, and grew by 0.1%, at
5.7% YoY.

Our view: With inflation hitting real incomes and
consumption, and a quite resilient economy, the
is still and
has
currency should from this move.

in the coming months.
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HART OF THE MONTH

Source : Bianco Research, Bloomberg

APRIL: ANTICIPATING THE END OF MONETARY POLICY TIGHTENING

n CHINA: Data are confirming the rebound

. Data confirm China'’s reopening rebound with the Q1 GDP
surged at 4.5% YoY

= Geopolitical tensions weight on the equity markets,
especially incoming US investment regulations that will
impact some sectors such as communication services
Our view: As expected, the has been initiated

and s

Nevertheless,

cautious over China.
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leads us to be

remained last month. However, the
is expected to weight more and
more . In addition, the bankruptcy of

First Republic reminds us that the US
remains

The has led markets
to anticipate Fed by the end of the year and
has given investors some appetite for risk. Markets
were indeed buoyed last month by their

. This has also
particularly ,
overweighted in our strategic allocation.

which are

As indicated in our previous newsletter, our
is more on a
than on rate cuts.

However, this tightening pause seems to be

and we believe it is important to focus
on able to deliver in a less
resilient economic environment. This is why quality
stocks continued to outperform last month, in addition
to overall better-than-expected earnings figures.

The might continue its decline given the
imminent end of the Fed rates’ hikes.

The current should stabilize in
the medium term before decreasing slowly. Thus, our
tactical allocation leads us to

Finally, we continue to prefer

and remain . Ina weaker
macroeconomic context, continue to
offer an attractive yield potential with interesting

discounts.

WHICH OPPORTUNITIES IN THIS CONTEXT?

=

Sources: Bloomberg, Norman K. - Data as of April 30t 2023. Past performance is not a reliable indication of future performance. Non-contractual information.

High valuations of
stocks

v

* In-depth analysis and .
selectivity
* Specific stocks .

Potential pause in
moneraty tightening

Opportunities in the
bonds market
“Lock” current yield

Weaker macroeconomic
environment
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« Tactical investments
« Pre-IPO segment/
asset finance
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DISCLAIME

Norman K. has issued this document for information purposes only and is not intended to form the basis
of a legally binding agreement.

It does not constitute, from a legal, tax or financial point of view, an offer to buy, sell or subscribe to a
financial instrument, nor a commmercial offer to invest in the products offered.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

This document is confidential and must not be reproduced, transmitted, distributed or published, in
whole or in part, by any means whatsoever, to third parties without the prior written consent of
Norman K.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss. The investment also presents liquidity risk, valuation risk and currency risk.

In addition, forward-looking statements are subject to known and unknown risks and uncertain and
incurring assumptions that may cause current results to differ from those anticipated or incurred by the
forward-looking statements.

Nothing in this document constitutes any prediction of future performance.

Norman K also draws investors' attention to the fact that the financial instruments offered present a risk
of capital loss. The investment also presents liquidity risk, valuation risk and currency risk.

The information contained in this document will not be updated and will not be modified in order to
incorporate new elements or modifications of pre-existing elements in the future. Some forward-looking
statements provide forecasts and statements regarding the prospects for future events. Due to certain
risks or uncertainties, the performance of financial instruments may differ from what is anticipated in
this document. The information contained in this document will not be updated and will not be
modified in order to incorporate new elements or modifications of pre-existing elements in the future.
Some forward-looking statements provide forecasts and statements regarding the prospects for future
events. Due to certain risks or uncertainties, the performance of financial instruments may differ from
what is anticipated in this document.
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Norman K. Group - SAS au capital de 3 250 € - RCS PARIS n°834 846 206 - Immatriculée a 'ORIAS (www.orias.fr) sous le n°18001386 pour les
activités de Conseiller en Investissements Financiers adhérent de la Compagnie des CIF association agréée aupres de 'Autorité des Marchés
Financiers; Courtier en Opérations d'Assurances, Intermédiaire en Opérations de Banque et Services de Paiement.

in linkedin.com/company/norman-k/ N ( norman-k.com



http://www.orias.fr/

	Diapositive 1
	Diapositive 2
	Diapositive 3

